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Anti-Communist Campaign Throughout Federation

The following renmort is based on an estimate of the effectiveness of
various elements of the Govermment campalgn ageinst Malaysn Communigt
bandi terroriam throughout the Federation
which The observations contgined in this
summary appear to represent au accurste analysis of conditions in the
Federation which 1s believed to be of wvalue in commection with recent
Goverrmment efforts to revise the campaign as directed by retiring
Generel Briges, '

Malayan fecurity Forces recently have had greater success in their campaign
against Commmnist guerrillas than at any time since the start of the
Federation Imergency. As a consequence of these successful repressive
efforts, Comrunist grerrillas hrve assigned lerger forces to terrorist
activities, and attacks on clvilians hove become more effective as a
result of the greater daring and cruelty which have been demonstrated

in their execution.

Because of their isolation, rubber estates and tin mines hove become the
targets of these augmented terrorist activities, end they have been sub-
Jjected to more frequent attacks than ever before, Buropean and senlor
Asiatic employees of these estates and mines are becoming extremely dis-
couraged with the Covermment for the failure of various mrotective measures
and for the lack of efficiency of Govermnent ofi'ensiva operations,

The Governmeni- squatter resettlement program which was designed to isolate
Communist guerrillas “rom sources of supply anparently has been mefficiently
directed., Fixcept for Johore, the program apnears to have reached a virtual
sta‘lemate.

In Johore, where the Govermment hes made its greatest effort to can-y out °
resettlement, the program hos exceeded by at least three times the totel
amount that should have been expended, Construction e-ntracts have been”
mishandled, and the . ekorbitant wages which have becn maid to laborers
have get an unfortunate nrecedent for future resettlement construction
and for the local labor market, .
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T™e Govermment's belated realization that the costs of the resettlement
program had become prohibitively high has resulted in a policy of making
every short-cut nossible in an effort to complete the project. This policy
has caused the elimination of espential features of the program which would
have determined itz over-all effectiveness, These eliminated features
have inclnded emzential slememts of the administrative organization of the

camps .

Az an sxample of these 1ll-advised economles, it is noteworthy that there
are now insuffleient personnel vrovided for administration and policing
of the camps, and existing staffs are unable to do =n adequate job with
available facllities,

The resettlement cemps now provide the guerrillas with certain advantages
which they have not had previcusly, Sguetters now are centrally located
and since guerrillass and members of the Communist Min Yuen movenent are

able to enter and Tsave the eamps, the food supply problem has been sased
econglderably, and extortion of the =squatters has been made less difficuls,

Squatter resettlement eemng mey in faet provide saefe havens for Comunist
guerrillas, since the Seewrity Forces assume that no Comrmnists have entered
the camps, Security Forces moreover are already over-extended in thelr
vatrols of jungle areas.

The Govermrment iz experimenting in Kedah with a new method of deploying
Police foreces. This new method is based on 2 asystem of concentrating
available forces in trouble spots, leaving minimal) forcss in quiescent
sreas. The stefe has been divided into digstriete which are clasgified
seeording to current trends of guerrille sctivity. Speclal econstebles
in rolatively peaceful areas have been reduced to the minimm required to
guard the hrmes of BEwropeans, Jesving rubber factories and smoks houses
unguarded, but vroviding adiitionel men for service with Police jungle
squads,

Mthough this system has certain cbvious weaknesses which may further
reduce rubber production, it may glve greater amesistence to the Security
Forees in thelr efforts to dislodge the guerrillas from jungle strongholds.
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Comment, Reesnt reports from other sources which have contained
information on the progrese of the squatier resettlement nrogram throughmt
the Federation hawve included
811 of which have indieated & rese Oro %
less guccessful than hed been indicated previously. NEEBEPEME contaired  25X1A
slgnificant information on recent Commnist terrorist activities in rubber-
mrodueing areas of the Federation.
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